
ABOUT F.L.PUTNAM

F.L.Putnam Investment Management Company provides a comprehensive range of investment advisory, investment

management, and financial planning services to a nationally diversified clientele that includes endowments and

foundations, as well as individuals and families. We are registered with the Securities and Exchange Commission under

the Investment Advisers Act of 1940. We serve clients out of our Wellesley, MA, Portland, ME, Wolfeboro, NH and

Providence, RI locations. The company was incorporated in 1983.

INVESTMENT PHILOSOPHY

We believe climate change is one of the defining issues of our time. As support builds to address climate change,
regulations governing greenhouse gas emissions and disruption from new energy and efficiency technologies could
significantly impact certain industries and companies, creating both opportunities and risks for investors in diversified
portfolios.

We target a portfolio of reasonably valued, high-quality growth companies that limits exposure to carbon-intensive and
environmentally damaging businesses. Our investment process starts with the exclusion of companies likely to be
negatively affected by carbon regulations and disruptive technologies, including top emitters of greenhouse gases and
toxic emissions, coal burning utilities, and companies in the GICS energy sector. We then employ in-depth
fundamental research to identify companies we believe can sustainably generate above-average growth and
profitability. The resulting portfolio will be diversified by size, sector and geography, while avoiding excessive
concentration of more than 5% (or benchmark weight) in any one company and be within 5 percentage points (+/-) of
its benchmark in any one economic sector. The portfolio will maintain a weighted average carbon intensity that is less
than half of the level of the S&P 500 Index, and may include up to 15% in international equities.

Large Cap 94.4%

Mid Cap 5.6%

CHARACTERISTICS Strategy SPXXEGT
Valuation:

Price/Est. Earnings 27.6x 29.9x

Price/Sales 6.5 7.3
Price/Cash Flow 21.9 23.8
PE/Growth 1.4 1.7
Dividend Yield 1.2% 1.3%

Growth (%):

Revenue (3 Yr) 7.9% 9.0%

Earnings (3 Yr) 10.2 10.7
Financial Strength:

Tot Debt/Tot Cap 43.0% 44.9%
Environmental, Social & Governance
Carbon Emissions 1,042 3,919
Carbon Intensity 29.1 129.2

PORTFOLIO MARKET CAPITALIZATION 
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Portfolio 10.4% 14.3% 5.4% 0.0% 13.5% 12.2% 12.5% 26.1% 2.2% 1.8% 1.6%

S&P 500 Ex Energy 9.6% 12.7% 6.3% 0.0% 12.5% 13.6% 8.9% 27.5% 3.0% 2.7% 2.7%

STRATEGY FACTS

Inception Date 9.30.2016

Benchmark S&P 500 Ex Energy (SPXXEGT)

Number of Holdings 40-65

TOP 10 HOLDINGS Weight (%)

Microsoft Corp. 5.3

Alphabet, Inc. 5.1

Apple, Inc. 4.7

Amazon.com, Inc. 3.9

Thermo Fisher Scientific, Inc. 3.4

Bank of America Corp. 2.7

Visa, Inc. Class A 2.7

Comcast Corp. 2.2

Home Depot, Inc. 2.2

Morgan Stanley 2.1
TOTAL TOP 10 34.3
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International 1.9%



Benchmark: The benchmark is the S&P 500 Ex-Energy Total Return Index (SPXXEGT), which provides exposure to companies of the S&P 500 with the exception of those included in the energy sector. The S&P 
500 Index is a market-capitalization weighted index containing the 500 most widely held companies chosen with respect to market size, liquidity, and industry. The volatility of the benchmarks may be materially 
different from that of the strategy depicted, and the holdings in the strategy may differ significantly from the securities that comprise the benchmarks. Benchmark returns are not covered by the report of 
independent verifiers.

Fees: Information regarding F.L.Putnam’s fees is included in its Part II Form ADV. Annual Investment Management Fee schedule for clients is as follows: 1.00% on the first $2 million, plus 0.85% on the next $3

million, plus 0.725% on the next $5 million, plus 0.60% on the balance. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.

GIPS© Compliance: F.L.Putnam claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this
organization, nor does it warrant the accuracy or quality of the content contained herein. GIPS-compliant performance information for the firm's strategies and products may be obtained by emailing a request to
contact@flputnam.com or calling 1-800-344-3435.

©2015 MSCI ESG Research Inc. Reproduced by permission. Although F.L.Putnam’s information providers, including without limitation, MSCI ESG Research Inc. and its affiliates (the “ESG Parties”), obtain
information from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness of any data herein. None of the ESG Parties makes any express or implied
warranties of any kind, and the ESG Parties hereby expressly disclaim all warranties of merchantability and fitness for a particular purpose, with respect to any data herein. None of the ESG Parties shall have any liability for
any errors or omissions in connection with any data herein. Further, without limiting any of the foregoing, in no event shall any of the ESG Parties have any liability for any direct, indirect, special, punitive, consequential or
any other damages (including lost profits) even if notified of the possibility of such damages.

Terms:

Price-to-estimated earnings ratio is a stock‘s price divided by its estimated after-tax earnings for the forward-looking 12-month period, which serves as an indicator of value based on earnings.

Price to Sales ratio is a valuation ratio that compares a company’s stock price to its revenues.

Price to Cash Flow Ratio is a valuation metric calculated by dividing the company’s stock price by its free cash flow. Free cash flow is measured by subtracted capital expenditures from operating cash flow.

PE to Growth Ratio (PEG) is a stock’s price-to-earnings ratio divided by the estimated 3 year forward growth rate of its earnings.

Total Debt-to-Total Capital is measured by dividing the total debt of a company (short and long-term obligations) by the sum of the shareholder’s equity plus debt. Shareholder’s equity includes common stock,

preferred stock, minority interests and net debt.

Large Cap is used to define the universe of stocks with a market capitalization of greater than $10 Billion. Mid Cap is used to define the universe of stocks with a market capitalization of between $2 billion and $10

billion. Market capitalization is calculated by multiplying the number of a company’s shares outstanding by the company’s price per share.

Carbon Emissions: A weighted average of the strategy's underlying company carbon dioxide equivalent (CO2e) emissions as measured in thousands of metric tons for the latest fiscal year reported. CO2e data is

provided by MSCI ESG research and captures scope 1 (direct) and scope 2 (indirect) emissions.

Carbon Intensity: A weighted average of the strategy's underlying company CO2e intensity. Intensity is a normalized metric that measures the tons of CO2e produced to generate $1 million in sales.
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